Mobile : 97548-38521

:FT{ qﬁqz m! mr—aﬁl—q‘r (q' u" ) email - cmoindargarh@mpurban.gov.in

WHIG/1.0./2025/ 334 ECAUCS ﬁaiw.,zz./.az/.za,zr
nfa
il s
TR U4 fawr
AW, ure
fawg.- TG Pt 3 Ararall @t wadten (@ 2023 - 24) TES AFTICE BRI
AN FHdyH |

ek TATeHTe, TR TR Ud e, 7Y, e &1 U3 shHidy/Sise/aar
XM. - 4(F)/265/452 1T f&i 07.01.2025
=000~~~

_ SRIT Rvarata aa & & fem gr1 Rkt af 2023-24 & a@msi @1
gﬂmﬂzﬂmgw 3{TTaTET UUS TRRTeT iR & S T 81 et dudlar R v
oA gl

. 3ra: it af 2023-24 ¥ Srarall @t e Ruié AeR MV &1
a4 -
1. 9t v gudten foid o 2023-24

{ﬁw—a{%m(noqoj

- 63| = -

P

NONAY

2



o e
f]; "?‘ = j'
¥, N oo
,'.a"il._‘_':? : L}
e

AUDIT REPORT 2023- 24

INDERGARH

T

INDERGARH DISTRICT DATIA




INDEPENDENT AUDITORS REPORT

To,

The CMO

ULB Nagar Parishad,
ULB Indergarh (M.P.)

We have audited the Books of accounts and relevant records of
ULB Nagar Parishad, Indergarh for the FY 2023-24. The scope of work
provided to us that required Audit under various heads i.e. Audit of
Revenue, Audit of Book Keeping, Audit of Expenditure, Audit of
FDR, Audit of Tenders/Bills & Audit of Grants and Loans with our
comments on specific points as on 31.03.2024.

Management’s Responsibility for the maintenance of reco ds

The Management of Municipal corporation is responsible to maintained
records as per the MP Municipal act, and also required to maintained
their accounting policies, procedure and books of accounts & records as
per Madhya Pradesh Municipal accounting manual, This responsibility
also includes maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets
of the corporation and for preventing and detecting frauds and other

irregularities.

Auditor’s Eesponsibiligg

Our responsibility is to express an opinion on scope of work annexed
herewith based on our audit. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures. An audit also
des assessing the accounting principles used and significant
estimates made by management; We have conducted our audit in
accordance with the Auditing standards generally accepted in India.
Those Standards and the Guidance Note require that we comply with

inclu




ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial

controls was established and maintained.

In our opinion to the best of our information and according to the
explanation given to us, the said accounts subject to notes gives a true
and fair view in conformity with the accounting principles generally
accepted in India.

Report on Other legal and Regulatory Requirements

As required by the order of Joint Director of directorate, Urban

Administration & development MP.

Further, on the basis of the accounts and records maintained and produced
before us and information & explanations given. In our opinion proper
books of accounts as required by law have not been kept by the Nagar

Parishad, Indergarh so far as appear from our examination.

For:- Prasad Kumar Agrawal & Associates
(Chartered Accountants)

b
CA. Mona Singhal

(Partner) By
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3ifaar A 3= 41,177.28

25,06,42,262.76 25,06,42,262.76
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MY U o @il

01 ST 2023 | 31 ATF 2024 TD

ik, T I I
i s g
Pl e 1,07,70,157.00 |wrafaa =1 26,948.00
s Jor e 38,07,843,00 [Ufeay @l 98,552.00
S s A 86,16,479.00 | e uET AT 8,454.00
v Frh Falt v A afden 29,611.00
; s/ 17,79,017.00 |Ry&TT ST THTAT 611.
¥ I‘!“EF pore 6,07,750.00 |7rardra e U Tre] 7,039.00
61,720.00 |erdrar Ry 3T Tl 28,646.00
ARG 1o 46,290.00
m faw 12,392.00 | T 2,34,340.00
ik : 83,964.00 |wafraaR/ wufea HUR 12,629.00
RN TSR/ iR 58,888.00
Ry R/ FaeR g s 74
o 7,38,619.00 |STieh ATe, +610.00
et O S 26 Ty ST aenTdT
/15 3ATET _ 94,820.00
e s T 14,71,845.00
AT WRATH HTHRH Hell/ 3o 2,58,630.00 |srera AR 16,142.00
T BT 17,625.00 |sieer aret ererere 67,500.00
.44 /oeer/ Tae-grelr fepurar 6,94,532.00
feveprar AT dre 2,17,116.00 [gemmer T =] 3,600.00
Tl fenraT aehraT 1,800.00
e el 12,29,510.00 |aerr e =, 32,520.00
e o aebTdT 5,220.00
Srowerd F & 2,68,303.00 |aT= awgel 33,600.00
FHTS TG e WHA Y 1,62,572.00 |arlr ¥ A 3,780.00
HAIHeH Bl 1,12,974.00 |3mdea Y 720.00
FRTe weraeh/ T uIsy 15,47,615.00 [wamoft o1/ wfAfaRy 3= Yeb 174.00
R g S 12,57,249.00 |remafar qamor-ud e 2,600.00
e g A 5,76,633.00 |31 31UR T Yok 4,850.00
wR fads S 3,66,776.00 |s7ea7 Fcg U Qeh 170.00
R waTE 49 20,07,441.00 |fare GSiae Aeh 240.00
Frcge/ Rreex/ T,/ LED/3 Wy HA =TT Yo
e et 3,08,952.00 5,000.00
TR ) AT T R 4TS & Bie Yo
3,38,665.00
3,500.00
wrosar gderor dféer vd 3 | w HIRHRY UG Ye<h
vd @ 51,148.00 500.00
SRR g FRFH/ HUROT 2,01,536.00 [@fEa1/ Fre/ AM5UE AR Yeh 50,000.00
VST FFHAT /AR 48,060.00 |Fafe Brger/ AT/ AT Yok 700.00
TS ATET ATt FFAT / AUROT 2,65,144.00 [PRR T areet o6 8,000.00
JTHE ST <4 53,610.00
WEA 13,33,272.00 [& HAHT 2,04,072.00
ead. 5,49,326.00 |7 arfevgfet 2,16,22,644.00
A, 2,35,464.00 |Fae Arsrer A 95,000.00
daedt PFMS GEw ¥ A @ra 3 1T, GTs, LT, T
8,19,816.00 | 3= TR 1,27,371.00
foraeiay Area L ucic 2,39,296.00 det & =aret od g ufdr 22,56,622.00




90,000.00 |33z 3mafa qfdr ST 2,670.00
62,366.00

18,13,000.00 |¥RVE TR borer 3,000.00
75.52 cmmﬁmwﬁ'a“ 7 e
1,03,180.00

94,945.00 3 Hegara /3

o T 3 O 3 1,52,00,929.52

4,27,79,184.52

4,27,79,184.52
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GEEIREED
fosira 9 2023—24
il LT T e (e / sreerd) L
worrft Huft
40,44,37,769.50 |w+Tav w4 8,69,785.36
o ey e siea 5,69,162.00
Erea] m 38,848.00
45,52,238.94 [t A AT 6,31,093.98
88,82,031.30 |A=UX 4,39,576.00
14 of ficr ST 1 95’5 g i 18 44,35,303.52
13 df R amarT '50:720.00 e 2,00,227.00
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TS T AT 3,30,011.15
e e HEHAl e ST 2,55,70,498.00
St e ot 6,13,212.00
], HUR
IF T TR 14,51,21,516.24
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e 0 oy e e i G I AL o A &)
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d e 3 4 5 ! - ——
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percentage of revenue co ioni
percentag llection increases decreases in various heads in propert tax

__ Annexure-_

et
Audit
sr.NO [Parameter Of Revenue — win
description Overview i
Revenue Income P —— . SIS
Receipts in Rs | briel E8
IPronertyt Year 2022-23 Year 2023-24|% of Growth
Sa : ® ykax 2,01,728.00 1,25,500.00 0.00
_— N = .It a-r 4,26,228.00 2,93,259.00 (31.20)
4 Nagariya Vikas upkar 47,215.00 35,685.00 (24.42)
4|Shiksha upkar ‘ cellaction ULB should
Total 51,194.00 38,065.00 (25.65) ?d - taken steps
ues
7,26,365.00 |  4,92,509.00 (32.20)| ° to recover
Non Reve T " compareto |,
nue laxes 1 its previous
1|Building/C | ————— Previows 1 ogwellas
= g/Complex rent 40,115.00 5,400.00 (86.54)| year is not
2|Water Charges =g R current
- i 3,99,242.00 |  2,53,072.00 (36.61)| satisfactory | g ¢
3 Other Misc Taxes 8,79,057.00 4,86,739.00 (44.63)
| Total 13,18,414.00 7,45,211.00 (43.48)
| |Grant Total 20,44,779.00 | 12,37,720.00 (39.47)




Annexure-2

Receipts deposited in bank beyond two working days

pate of Collection

Date of Deposited
in Bank Statement

Differnce in days

Reason for delay

Deposit with in 2 days except bank holiday

]

ra




e

stock Register

during the time
of audit.

Annexure-3
Whether |
Register Maintained
Remark _—— |
Accounting rules 1999 of the MP Municipal corporation Ac_tf)}')tgl
. provides that the CMO shall constitute 2 committee {0 Verl X
Not provided iy e shall conduct sk

stocks held by the municipality & Committe

verification at least twice inayear. __ ——— |

o such committee

While the course of audit we have observed that n
£ stock was done by

was constituted and no any physical verification O

the ULB.
ster is not found.

Ceriticate in respect of no of pages in Stock regi

Stock register was not certify by competent authority

Not provided during the time of audit.

Register

Cheque Received Not provided

Register during the time

. of audit.

Cheque Dishonored Not provided Not provided during the time of audit.

during the time
of audit.

e

Cheque Issued Register

Not provided
during the time
of audit.

Not provided during the time of audit.

e ——

Register of advances

Not provided

Not provided during the time of audit.

to employees during the time

5 of audit. —
Register of security Not provided Not provided during the time of audit.
deposits during the time

6 of audit. ===
Register of Earnest Not provided Not provided during the time of audit.

Money Deposits during the time
7 of audit.
Register of retention Not provided Not provided during the time of audit.
money during the time
8 of audit.
Investment Register  |Not provided As per MP MAM investment register will contain details concerning

during the time

investment of fund in specific securities & details of investment

9 of audit. matured during the year.
Loan Register Not provided Not provided during the time of audit.
during the time
10 of audit.




& Annexure-4
Status of Maintenance of various Fixes Assets Register at Municipal Council

e E——

|bs are required to prepare

Type of Register Remark

Building Register As per format provided in MP MAM, U
building register which contains details of survey No,
location,area, details of use of building etc including details of
improvement if any, during the course of verification of records it
has been found that no such list /register and details are prepared
1 by ULB.
Roads & Street Register As per format provided in MP MAM, Ulbs are required to prepare
ward wise, area wise list of roads, streets ,lanes & footpaths
including details of improvement if any, during the course of
verification of records it has been found that no such list and details
2 are prepared by ULB

Drain Register As per format provided in MP MA
register which will contain details about all drains including
underground drains & the same will be maintain on continuous
basis & not for any specific year. while examining the records it has
3 been observed that no such registers are maintain.

Public lighting system register [As per format provided in MP MAM, Ulbs are required to maintain
register which will contain details about all public lighting system &

the same will be maintain on continuous basis & not for any specific
year, while examining the records it has been observed that no

4 such registers are maintain.
5|Vehicle Register Not provided during the time of audit.
6|Office Equipment Register Not provided during the time of audit.
7

Furniture & Fixture Register Not provided during the time of audit.
Not provided during the time of audit.

M, Ulbs are required to maintain

Computer & Peripheral
Register

o0




observation Sheet

e Following vouchers not provided during the time of audit.

. | Voucher o
No. Number Date Amount /M_/m/
o3 12 | 20.04.2023 | 12774605 "W
2 174 | 27.07.2023 77221 | Paid to Surya prakash Dubey voucher not found.
3 175 | 31.07.2023 534348 | Paid to MPEB voucher not found.
4 176 | 31.07.2023 60540 | Paid to SS Jatav voucher not found.
5 222 | 22.08.2023 80318 PW
6 236 | 29.08.2023 98438 | Salary Withdrawal June 2023 and July 2023

Last Year Audited Balance sheet only Cashbook balan
properly other opening balanc
maintained by ULB. ULB not
discussion by department mismatch in epalika
account data. PFMS account statement and cas

of audit.

Loan outstanding statement hudco and other n
ULB Should be Transfer of 5% revenue receip
403/18//F/7 dated 16 July 1974 every year.

The advances given by ULB, register of adv
ULB. As observed they do not m
it unable to identify to whom they

has been done or not.
Grant wise registers were not been

amounts. Bifurcation of revenuc gran
amount of payment made 0
capital expenditure grant on

Party wise details of
money should be maint

In respect of EPF and

verification of the same.

Fixed assets register was

oth
the

e not checked becaus€ proper
provided E-Palika s

aintain any a
have given the advance and whether settlement

ce carry forward in books
books of account not
frware access Of data. As per
software data and manual books of
hbook not provided during the time

ot provided to US.
t as per the state Govt. Circular no.

ances has not been maintained by the
dvance register because of which is

provided to us for the verification of the

ts and capital grants not on record. The

ut of capital expenditure grant on fixed assets and

ers should be maintained.
1e  bank guarantee and withheld money and retention
ained, it needs proper reconciliation.

ESI, no records have been made available to us for the

not provided to us thus we were unable to verify the

details of Fixed assets. The balances of Fixed assets stated in balance sheet are

subject to physical verification,

revaluation. In absence of mentioned information

we are unable to comment on the same. Therefore it is advised to keep proper




Observation Sheet

recor X 19elQ

Ree (.llor t'l.\c-d assets and put the serial number on all (he fixed assets of the UL]:’:.
;me of" Fixed assets should be prepared according 10 directions given 11
I\" PMX}M and annexure of Fixed Assets should be prcpared under bifurcation 1D
following two heads :-

ijcd Assets against ULB Fund
I:!.\‘cd Assets against Grant Fund
Fixed asset register is not maintained by the ULB, 0 W¢ Lo

verification of fixed assets and Fixed assets are not numbered.

o+ Attendance records are still maintained manually in register even after the
acquisition of biometric machines. Biometric achines should be used for
attendance records and salary processing should be based on biometric m.achinels,.
High manipulation in salary payments is possible in absence of biometric
attendance resulting in higher salaries.

o do the

o ULB is showing zero balance in the inventories in the balance sheet, it has been
explained that stationary, diesel, Petrol and other miscellaneous items are ueafed
as expenditure at the time of purchase and do not form part of inventorics:
Statement of Inventory was not provided to US. Stock register and stationery
register is not maintained by the auditee, O the verification of such items Was no
possible in absence of documents.

o Late water bills collected by ULB are not collected with

Such late fees should be recovered.

o No interest certificates were provided to us in order to verify th
the amount shown as interest.

e Management has clarified that Local Fund Audit has also been conducted by
Local Fund Audit Department in ULB but audit report of Local fund has not been

provided to us.
e ULB has not booked GST on RCM basis on Advocates bill payment properly

because legal service under the purview of Reverse Charge Mechanism in GST
Act, s0 it is suggested that the ULB should book liability under RCM and maintain

penalties OF late fees.

e correctness of

proper records.

¢ During the course of audit we ar€ unable to find out the entries of Income of
tender fees and liability of EMD in accounting maintained by ULB and in the
financial statement, SO it is advised that separate earnest money/Security deposit
FDR register which is received from contractors/proposed bidders should be
maintained.
e While verifying the vouchers on sampling basis , we noticed that expenses and
incomes has not been booked in according to the accounting head prescribed in
the MPMAM. We are unable to quantify the same. During our test check we have




/ D —— e

;’I Observation Sheet

found th
at some T ‘ i
versa. So we :]1:' Ca,p““l expenditure has treated as revenue exPe"d‘tum and WARE
suggest that accounting should be done according 10 correct coding.

e List of Scra : ficati
p and D““‘l" vehicles was not providcd to us for verification.
o Log Book of the i i
Y : : . : ify he running
the vehicles., chicles was not provided to us in order to verl the runnin of

e No safety 1 :
y measures for prevention of fire were found in the ULB.

e Various litigations & Statutory demands are pending against the corporation for

which contingent liability should be made.
e Insurance cover of most of the vehicles owned by the ULB has

steps are taken by the ULB for the renewal of such insurance. Ins
register should be maintained.

e Vehicles like tractors, trollies and other vehicles hire
propetrly documented. Agreement file not provided to us.
and license should be obtained before hiring such heavy Wei
book hired vehicles not provided to us.

o Invoices for the payment of diesel do not mention the vehicle i
was poured. Invoices of the petrol pump should give complet®
number and date on which diesel was purchased.

e We are not provided with the Proper ledgers b

| comment on bifurcation of capital and revenue expenditure.

e The ledgers of the expenses are not maintained by the ma
cannot assume about the correctness of the income and expenditure details.

e CL register, Medical leave register and optional leave register is not maintained by
ULB which makes the cross checking of salary calculations highly difficult for us.

o Measurement book for none of the works carried out by the ULB is made
available for inspection during the audit schedule. The before and after pictures of
construction work done by them are not found.

e Pre and post completion pictures are not attached with vouchers of payment to the
contractors for construction contracts. No third party bill is enclosed with the civil
work payments only internal estimates has been provided.

e They do not provide any record of the offline tenders issued by them. So we
cannot predict how many offline tenders are issued during the period. They do not
maintain any file of the tenders work because of which it is not possible for us to
check the measurement book. It is suggested that tender record should be
maintained so that we can come to know how much work is done, how much work

is pending and how many tenders are allotted during the period.

expired and no
urance file and

d on contract by ULB are not
Registration certificate
ght vehicles and log

n which the diesel
details of vehicle

y the ULB. So, we are unable to

nagement, hence we




Observation Sheet

e The rent of shops and other premises have not been fully recovered during the
period. If the accrued rent would have been recovered then the income for the yea;
would have been more. ULB has followed cash basis accounting t record renta
income.

» Monthly Basis Bank Reconciliation statement not provided to Uus- Previous Year

Difference consider under other income.

o The requisite details to verify the regular compliance rel
Tax law as well as under GST law has not been prov
verify whether there are any outstanding demands, interest, pena

e FDR Registry not provided.

e Bank Reconciliation statement should be maintained by ULB.

ated to TDS under Income
ided to us. We could not
Ity, late fees or
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NAGAR PARISHAD — INDERGARH

District — Datia (M.P.)
CASH FLOW SUMMARY

01/04/2023 to 31/03/2024
— Particular o Amount _____
A) Cash flow from Operating Activity = AR

TE—

+ Revenue Receipt -1

-Revenue Expenditure

 4,27,7918452
—
| B) Cash flow from Investing Activity | 1 ————
+Proceeds from disposal of assets -

+Interest Income received i
i e
I I
-Purchase of fixed Assets ﬂ____—-——f—zi-—mi

_Increase/(Decrease) in special fund /
Grants

_Increase/(Decrease) in Earmarked Fund

C) Cash flow from Financial Activity

+Loan from Banks/Others Received/

4,53,37,570.00

4,53,37,570.00

H_gtilized

-Loan Repayment

_Interest & Financial Expenses

Net Cash Outflow

-3,26,04,921.52

Add — Opening Balance (Cash/Banks)

17,77,26,437.76

Closing Balance (Cash/Banks)

foram

- BN (%)

14,51,21,516.24




